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free downloadWhat's in it for retirees? One-third of
Canadians are retiring with more than enough money for
the duration of their retirement, but the majority of
retirees say that they would need to work longer if they
wanted to replace that money. One-third of Canadians are
retiring with more than enough money for the duration of
their retirement, but the majority of retirees say that they
would need to work longer if they wanted to replace that
money. Figures show that seniors are retiring with an
average monthly income of $8,186, which is roughly the
same as the pre-recession average. And that’s a concern
for many Canadians. Only 47 percent say they have
enough money to provide for themselves in retirement.
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That’s up from 41 percent last year and up from 33
percent in 2013, There are many reasons Canadians may
be in a financial bind, according to Selena Stahl, associate
professor of management and marketing at the Rotman
School of Management. “Part of it is demographic,” Stahl
said. “It used to be that a male could retire in his late 40s
and expect to be able to continue working.” She cites the
rise in female participation in the workforce, meaning
more retirees. There are other factors too. “You have also
got a rise in different types of investments,” she said.
“You used to have a very strong safety net of a defined
benefit pension and now you have a lot of private
pensions like RRSPs (registered retirement savings
plans), which are very much under the control of the
individual.” The age pension was first introduced in
Ontario in 1974, and at that time 67 percent of retirees
were also working, Stahl said. Today only 15 percent are
working, and they’re mainly in low-paying jobs, she said.
All of this means more Canadians have more to retire on,
but many are worried about taking home enough money
in retirement. Many people rely on the age pension, but
that can only go so far, which Stahl calls “a zero-sum
game.” Canada doesn’t have a universal pension plan,
something in the United States would allow people to
draw on a pension plan when they’re younger, but later
take a lump
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